November 16, 2020

The Honorable Chuck Grassley The Honorable Ron Wyden

Chairman Ranking Member

Committee on Finance Committee on Finance

United States Senate United States Senate

219 Dirksen Senate Office Building 219 Dirksen Senate Office Building
Washington, D.C. 20510 Washington, D.C. 20510

The Honorable Richard Neal The Honorable Kevin Brady

Chairman Ranking Member

Committee on Ways & Means Committee on Ways & Means

United States House of Representatives United States House of Representatives
1102 Longworth House Office Building 1102 Longworth House Office Building
Washington, D.C. 20515 Washington, D.C. 20515

Dear Chairmen Grassley and Neal, Ranking Members Wyden and Brady:

The undersigned represent members of industry, local governments, clean energy advocates, and
non-profit organizations across the country. We implore you to pass legislation including a
long-term, multi-year extension of the Alternative Fuels Tax Credit (AFTC) as soon as
possible.

The AFTC is a credit of $0.50 per gasoline gallon equivalent (GGE) of certain transportation fuels,
including natural gas, liquefied petroleum gas, P Series Fuels, liquefied hydrogen and others. This
credit enables fleets, school districts, transit agencies, municipalities, and others to utilize clean,
affordable, domestic fuel. This credit helps to clean our air, reduce dependence on foreign oil, and
directly enable some of our most economically challenged, transit agencies and municipalities, to
continue to invest in clean transportation solutions. Unfortunately, the credit has lapsed or been
extended only for short periods of time. A long-term extension of this credit will not only clean
our air and provide benefits to fleets, it will also provide industry stability and create well-
paying clean energy jobs at a time when our nation needs them most.

With domestic manufacturing of vehicles, engines, fuel storage systems, and fueling infrastructure,
the alternative fuels market impacts hundreds of local economies directly through high paying jobs
in engineering and manufacturing as well as in service, maintenance, and related fuel sales. A recent
analysis found that at the current pace, it would take nearly 15 years to recover the clean energy
jobs lost since February. Tax mechanisms encouraging investment in infrastructure and technology
projects are crucial to ensuring these jobs return. A five-year extension of the AFTC would, over the
course of ten years, result in $5.8 billion in additional private sector investment and ~62,000 new
jobs added with an average salary of about $52,000 per year.

Alternative fuels also provide immediate and significant air pollutant reductions and affordable
greenhouse gas reductions. The cleanest commercially available heavy-duty engine in the world is
powered by natural gas, with engines designed, built, and manufactured in America. Replacing just
one traditional diesel-burning heavy-duty truck with one new Ultra Low-NOx natural gas truck is
the emissions equivalent of removing 119 traditional combustion engine cars off our roads. Fueling
with Renewable Natural Gas (RNG) is carbon-neutral, even carbon-negative, depending on the feed
stock, with up to 331 percent lower greenhouse gas emissions than diesel. Similarly, propane



engines produce 80 percent fewer smog-producing hydrocarbon emissions than diesel engines,
propane-powered school buses reduce NOx emissions by 96 percent compared to clean diesel
engines and run 50 percent quieter benefitting both the environment, their passengers, and the
surrounding community.

Clean energy, particularly alternative transportation fuels, offer tremendous jobs and economic
growth opportunities and should be central to any plan to rebuild our nation’s economy and
moving our country to a safe, clean future. A prospective extension of the AFTC allows for growth,
and extending the credit as soon as possible is crucial to the long-term survival of the alternative
fuels industry.

Reinstating, for a minimum of five years, the Alternative Fuels Tax Credit, will enable fleets,
companies, and municipalities to continue to invest in the cleanest, most affordable, renewable
transportation fuels available today. We appreciate your consideration of this request.

Sincerely,
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